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KEY POINTS
According to latest projections by the IMF, the global economy is projected to grow 5.5% in 2021 and 4.2% in 2022,
after an estimated 3.5% contraction in 2020.
Uncertainty in systemic economies such as the United States and the United Kingdom will have significant uncertainty
spillover effects on the rest of the world. (more on slide 5)
Global air cargo capacity is back to pre fourth quarter peak levels. Close to 250,000 tonnes in cargo capacity were
added between 11th and 24th January, compared to the ‘dip’ at the end of the 2020; however, both freighter and
widebody belly capacity are below their peak levels in December.
According to IATA, total losses in the air industry in 2020 totaled $118 billion while demand declined by 61%
versus 2019.
39 cancelled sailings have been announced between weeks 5 and 8 across major trades (Transpacific,
Transatlantic and Asia-North Europe & Med), out of a total of 490 scheduled sailings, representing a 7% cancellation
rate. The overall cancellation rate has decreased by 63% year on year from Feb’20 to Feb’21.
Carriers are using the revenue generated from the booming container freight market to re-make their capital
structures and reorganize debt.

Source: World Bank, IMF, Alphaliner, Seabury, Drewry
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ECONOMY – GLOBAL GROWTH OUTLOOK
Year over Year(% change)

Amid exceptional uncertainty, the global
economy is projected to grow 5.5% in 2021
and 4.2% in 2022. The upward revision of
2021 forecast reflects expectations of a
vaccine-powered strengthening of activity
later in the year and additional policy support
in a few large economies.
The strength of the recovery is projected to
vary significantly across countries, depending
on access to medical interventions,
effectiveness of policy support, exposure to
cross-country spillovers, and structural
characteristics entering the crisis.

World Output
Advanced Economies
United States
Euro Area
Germany
France
Italy
Spain
Japan
United Kingdom
Canada
Emerging Market and Developing Economies
China
India
Russia
Brazil
Mexico
Saudi Arabia
Nigeria
South Africa

2019
2.8
1.6
2.2
1.3
0.6
1.5
0.3
2.0
0.3
1.4
1.9
3.6
6.0
4.2
1.3
1.4
–0.1
0.3
2.2
0.2

Estimate
2020
–3.5
–4.9
–3.4
–7.2
–5.4
–9.0
–9.2
–11.1
–5.1
–10.0
–5.5
–2.4
2.3
–8.0
–3.6
–4.5
–8.5
–3.9
–3.2
–7.5

Projections
2021 2022
5.5
4.2
4.3
3.1
5.1
2.5
4.2
3.6
3.5
3.1
5.5
4.1
3.0
3.6
5.9
4.7
3.1
2.4
4.5
5.0
3.6
4.1
6.3
5.0
8.1
5.6
11.5
6.8
3.0
3.9
3.6
2.6
4.3
2.5
2.6
4.0
1.5
2.5
2.8
1.4

Source: IMF
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ECONOMY – GLOBAL TRADE OUTLOOK
Consistent with recovery in global activity,
global trade volumes are forecast to grow
about 8% in 2021, before moderating to 6% in
2022. Services trade is expected to recover
more slowly than merchandise volumes,
however, which is consistent with subdued
cross-border tourism and business travel until
transmission declines everywhere.

Year over Year (% change)
Estimate
2019

Projections

2020 2021 2022

World Trade Volume (goods and services)

1.0

–9.6

8.1

6.3

Advanced Economies

1.4

–10.1

7.5

6.1

Emerging Market and Developing Economies

0.3

–8.9

9.2

6.7

Source: IMF
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ECONOMY – GLOBAL UNCERTAINTY
Global uncertainty reached unprecedented levels at the
beginning of the COVID-19 outbreak and remains
elevated. The World Uncertainty Index—a quarterly
measure of global economic and policy uncertainty
covering 143 countries—shows that although uncertainty
has come down by about 60% from the peak observed
at the onset of the COVID-19 pandemic in the first
quarter of 2020, it remains about 50% above its
historical average during the 1996–2010 period.
Uncertainty related to the United States has been a key
source of uncertainty around the world since the past
few decades.
Uncertainty related to the U.K.-EU Brexit negotiations
has also had significant global spillovers in the last 4
years, with a peak of more than 30% and contributing to
about 11% in the rise in global uncertainty during this
period.

Last updated ; 25/01
Source: IMF
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AIR FREIGHT – MARKET TRENDS (18/01 – 24/01)
In the third week of the year (week 03) worldwide volume increased by 3% compared with the previous week, whilst worldwide
capacity increased by 2%.
On a regional level, origin Central & South America did best with a volume increase of 11% week-over-week, while business from
Middle East & South Asia and North America showed the lowest increase (1%).
The average worldwide yield/rate in week 03 was slightly lower than in week 02.

WorldACD
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AIR FREIGHT – MARKET TRENDS (11/01 – 24/01)
Global air cargo capacity declined 17% in the two weeks under review, compared to last year. Most trade lanes again
show double-digit declines vs. last year. The Transpacific is the only trade lane that remained relatively stable. Latin
America - North America air cargo capacity is back to double-digit decline.

Note: Thickness of arrows is representative of May 2020 capacity in metric tonnes, direct flights only; all flows indicate region-to-region capacity; regions are indicated by color coding; 1) Total cargo
capacity includes widebody passenger and all freighter flights; 2) 13 – 26 Jan 2020, all dates measured in UTC; Source: Seabury Consulting Capacity Tracking database, Seabury Consulting analysis
(January 2021)
Seabury
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AIR FREIGHT – INDUSTRY PERFORMANCE 2020

IATA

Last updated ; 11/01
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SEA FREIGHT –

CANCELLED SAILINGS 29TH JANUARY

Across the major trades: Transpacific, Transatlantic
and Asia-North Europe & Med, 39 cancelled sailings
have been announced between weeks 5 and 8, out of a
total of 490 scheduled sailings, representing a 7%
cancellation rate. The overall cancellation rate has
decreased by 63% year on year from Feb’20 to Feb’21.
The port congestion in Los Angeles and Long Beach is
worsening with vessels backed-up, waiting for a
berthing window, consequently ships are falling behind
schedule.
Overall, shippers are strained with a shortage of
equipment, delays, record high spot rates maintained
by the increase of the blank sailings during the Chinese
New Year holidays.

Drewry
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SEA FREIGHT – CARRIER ORDERING ACTIVITY

Alphaliner
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SEA FREIGHT –

SHORTAGE OF VERY LARGE CONTAINER SHIPS (VLCS)

Last updated ; 25/01
Alphaliner
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SEA FREIGHT -

CAPACITY OUTLOOK (WEEK 01 – WEEK 12 2021)

Upcoming 12
weeks (Y/Y)

Highlights
Asia
North Europe

In the Asia-North Europe trade lane the weekly capacity decreases drastically in week 5 and
increases significantly in week 8. On the backhaul, the weekly capacity decreases drastically in
week 1, and increases significantly in week 2.

32.4%

Asia
Mediterranean

In the Asia-Mediterranean trade lane the weekly capacity increases significantly in week 1 and
decreases drastically in week 7. On the backhaul, the weekly capacity increases significantly in
week 1 and 6 and decreases drastically in week 3.

20.2%

Asia
North America East Coast

In the Asia-NAEC trade lane the weekly capacity increases drastically in week 1, and decreases
significantly in week 3, 7 and 12.

39.1%

Asia
In the Asia-NAWC trade lane the weekly capacity decreases significantly in week 5 and increases
drastically in week 9. On the backhaul, the weekly capacity increases significantly in week 6, and
North America West Coast decreases drastically in week 10.

62.5%

Asia
In the Asia-ECSA trade lane the weekly capacity increases drastically in week 3 and 6 and
decreases significantly in week 5. On the backhaul, the weekly capacity decreases significantly in
East Coast South America week 1, and increases drastically in week 2.

20.1%

Sea Intelligence

Last updated ; 11/01
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SEA FREIGHT -

CAPACITY OUTLOOK (WEEK 01 – WEEK 12)
Highlights

Upcoming 12
weeks (Y/Y)

North America East Coast In the NAEC-ECSA trade lane the weekly capacity increases drastically in week 1 and decreases
significantly in week 2. In the ECSA-NAEC trade lane the weekly capacity decreases significantly in
East Coast South America week 2, and increases drastically in week 3, 5 and 8.

6.9%

North Europe
In the North Europe-ECSA trade lane the weekly capacity increases drastically in week 1, 4, 6 and 8,
and decreases significantly in week 5 and 7. In the ECSA-North Europe trade lane the weekly
East Coast South America capacity decreases significantly in week 2 and increases drastically in week 3.

5.0%

North Europe
North America East Coast

In the North Europe-NAEC trade lane the weekly capacity decreases drastically in week 4 and
increases significantly in week 7. In the NAEC-North Europe trade lane the weekly capacity
increases significantly in week 3 and 10, and decreases drastically in week 4

9.5%

Mediterranean
North America East Coast

In the MED-NAEC trade lane the weekly capacity increases significantly in week 1, 6 and 11, and
decreases drastically in week 5. In the NAEC-MED trade lane the weekly capacity increases
significantly in week 1 and decreases drastically in week 7 and 11.

14.6%

In the Europe-NAWC trade lane the weekly capacity decreases significantly in week 1 and 3 and
Europeincreases drastically in week 2. In the NAWC-Europe trade lane the weekly capacity decreases
North America West Coast
significantly in week 2, 3, 9 and 12, and increases drastically in week 4.
Sea Intelligence

Last updated ; 11/01
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-1.6%

